Artwright Holdings Berhad (274909-A)

And its Subsidiary Companies

The figures have not been audited.
Explanatory Notes To the Accounts For Financial Quarter Ended 31 March 2001

1. Accounting Policies
The third quarter financial statements have been prepared using the same accounting policies, method of computation and basis of consolidation as used in the preparation of the most recent annual financial statement

2. Exceptional item
There were no exceptional items in the third quarter financial statement under review.

3. Extraordinary item
There were no extraordinary items in the third quarter financial statement under review.

4. Taxation

There were no under or over-provisions of tax in respect of prior year and no deferred taxation.

5. Pre-acquisition Profit

There were no pre-acquisition profits for the third quarter ended 31 March 2001.

6. Profit on sale of investment and /or property
During the period under review, its subsidiary, Artwright Industries Sdn Bhd has disposed of 2 units of shoplot with a gain of RM494,096. 

7. Quoted Securities
There were no purchases or sales of quoted securities for the third quarter ended 31 March 2001.

Investments in quoted shares as at end of the reporting period is as follows:



Total investments at cost


RM3,000



Total investments at carrying value/book value
RM3,000



Total investment at market value


RM1,460
8. Changes in Composition of the Group
There were no changes in the composition of the company during the third quarter ended 31 March 2001 including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operation.

9. Status of Corporate Proposals
On 30 September 1999, the Company announced its proposal to undertake a corporate exercise as per Appendix I. The proposals have been approved by the Securities Commission (“SC”) vide a letter dated 3 December 1999 without variations. Subsequently, on 7 June 2000, the SC granted an extension of time to implement the Proposals  in Appendix I up to 3 December 2000.Approval from the Ministry of Finance for the proposed bonus issue has been obtained vide a letter dated 19th January 2000.

On 20 July 2000, the Company announced a subsequent corporate exercise with details as per Appendix II. Subsequent to the announcement and pursuant to the Proposed Voluntary Debt Restructuring, the amount advanced under the bank guarantee was crystallised into the Unsecured Debt.

On 7 November 2000, the Company sought the approval of the SC for a further extension of time for the implementation of the Proposal in Appendix I up to 30 June 2001.

On 21 November 2000, FIC has approved the bonus issues, rights issues and ICULS 

On 29 November 2000, the Company announced that the SC had approved the proposal to revise the utilisation of the proceeds arising from the Proposed Rights Issue with Warrants amounting to RM18,638,666 as set out in Appendix II and has also granted an approval for the extension of time for the implementation of the Proposal in Appendix I up to 30 June 2001 vide its letter dated 28 November 2000.

On 22 December 2000, the Company’s shareholders at an Extraordinary General Meeting approved  all the abovesaid proposals.

On 12 January 2001, MITI approved the Proposed ICULS issue.

10. Explanatory comments about the seasonality or cyclicality of operations

The Group is not aware of any seasonal or cyclical factors that can affect its operations in general.

11. Corporate Developments

There were no issuance and repayment of debts and equity securities, shares buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current period under review.

12. Group borrowings and Debt Securities
The Group currently has bank borrowings amounting to RM 63,053,584 . It has no debt securities currently.

The breakdowns of secured/unsecured loans are as follows:









   RM

Secured loan






33,181,407

Unsecured loan






29,872,177
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63,053,584
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    RM


Bank overdraft
8,832,208

Bankers' Acceptances
12,667,504

Trust receipts
425,954

Short term loan
2,969,000

Revolving credit
20,400,000









----------------


45,294,666

Long term loan 
17,758,918









----------------









  63,053,584









==========
13. Contingent Liabilities

The Company is contingently liable to the extend of facilities utilised for corporate guarantees given to certain financial institutions for leasing and hire purchase and credit facilities granted to its subsidiary companies.

14. Off Balance Sheet Financial Instruments

There were no material financial instruments with off balance sheet risk during the period under review.

15. Material Litigation

There were no material litigations faced by the Group currently.

16 Segmental Reporting

There is no segmental reporting as the Group's activities are confined to the manufacture and trading of office furniture.

17. Comment on financial results
The improved result of a reduced loss before taxation to RM5.461 million from RM8.826 million is mainly attributed to the reduced overheads and improved margins for the period under review.

As compared with the preceding quarter, the group turnover has reduced from RM9.374 million to RM7.797 million mainly attributed to weaker local sentiments.  The Group turnover for the quarter under review is sustained by improved export market.

18. Review of Performance of the Company and its Principal Subsidiaries
For the period under review, the Group’s turnover recorded an increase to RM29.523 million from RM29.174 million in the same period of preceding year.  The Group achieved an operating profit before interest, depreciation and amortisation of RM2.374million against a loss of RM0.865million  in the previous year corresponding period. 

At the company level, the loss before taxation is RM0.084million for the period under review.

Earning per share is -27.35 sen for the period under review as compared to -44.20 sen of preceding year corresponding period.

The Directors are also of the opinion that the results for the current financial period under review have not been affected by any other transaction or event of a material and unusual nature other than disclose in note 6.

19. Current Year Prospect
Artwright will continue its efforts to reduce costs and improve margins. The export market continues to show good potential. The introduction of a new innovative product range known as System MXi is helping the performance of the Group.

20. Variance of Actual Profit from Forecast Profit

The Company did not issue any profit forecast during the period.

21. Dividend
No interim dividend is recommended for the quarter under review.

APPENDIX I
(i)   proposed bonus issue of 6,656,667 new shares to be credited as fully paid-up on the basis of one (1) new share for every three (3) existing shares held

(ii)  
proposed rights issue of  13,313,333 new shares on the basis of two (2) new shares with two (2) new free warrants attached for every three (3) existing shares held

(iii) 
proposed executives' share option scheme for the eligible executives and executive directors of  Group; and



(iv) 
proposed increase in the authorised share capital from RM50,000,000, comprising 50,000,000     shares to RM500,000,000, comprising 500,000,000 shares through the creation of an additional 450,000,000 shares

APPENDIX II
(i) 
Proposed issue up to RM14,410,000 new nominal value of ICULS as part settlement of RM14,250,000 of  the Unsecured Debts and in respect of 50% of the Contingent Liability  amounting to RM320,000 that may arise in relation to a bank guarantee on  the basis of RM1.00 nominal value of ICULS for every RM1.00 owing to the Unsecured Creditors and contingent creditor as part of the Proposed Voluntary Debt Restructuring involving  approximately RM80,511,700 owing by the Borrowers to certain financial institutions and a non-financial institutions involving the Facilities and Debts;

(ii)
Proposed revision to the utilisation of proceeds arising from the Proposed Rights Issue with Warrants approved by the SC vide its letter dated 3 December 1999; and

(iii)
A further extension of time from the SC to implement the Proposal in Appendix I from 3 December 2000 to 30 June 2001.

